Can I Transfer Assets Before Filing for Chapter 7 Bankruptcy?
When people make the decision to file for Chapter 7 bankruptcy, they have usually come to terms with the fact that property such as boats, refrigerators, furniture or other items for which creditors have liens will be liquidated to provide creditors with funds. The benefit of allowing these assets to be liquidated is that a person is able to escape from a debt-ridden situation without having to pay off his or her unsecured debts. Unsecured debts are forgiven once the bankruptcy is discharged.
Bankruptcy is often referred to as a "fresh start" for individuals. In return for this "fresh start," the bankruptcy court requires that a debtor fully disclose all of his or her assets with the court. It can not be emphasized enough for how important it is for debtors to be fully honest with their bankruptcy attorneys before they file a bankruptcy petition and to be sure that ALL of their paperwork is true and correct. 
One of the most important disclosures that a person must make is whether he or she has transferred assets before filing for bankruptcy. The trustees for a case will look at the two years preceding the filing of your bankruptcy petition to determine whether assets should be considered in your bankruptcy estate. If a trustee has seen that you have transferred assets in the two years prior to filing for bankruptcy, then the trustee may decide to avoid the transfer. 
The trustee will carefully consider whether you have sold property at its fair market value before filing for bankruptcy. If you decide to sell a vehicle for $500 while the fair market value of the car is $5,000, then the trustee will be alarmed that a fraudulent transfer of assets has occurred in your bankruptcy case. If you decided to sell the car for the full $5,000, then the trustee would not consider this to be a fraudulent transfer of assets. The bankruptcy trustee would honor this transaction as fair, and you would receive your discharge without any problems.
One of the other situations that debtors usually face is the problem of an inheritance. A debtor may not want to inherit property along with other people, such as his or her siblings, because inheriting the property would put the portion of property at risk for the other people. To deal with this type of situation, you may want to transfer your interest in the property to your siblings. The transaction will need to be listed in one of the schedules of the bankruptcy petition. You are taking the right step in fully disclosing your assets with the court when you decide to list this property. You should be aware that the bankruptcy trustee may decide to require you to sell the property in order to fulfill debt obligations to other creditors. It is up to the trustee whether you will have to sell the property in order to fulfill debt obligations. 
[bookmark: _GoBack]You do not want to transfer property and fail to list the property on a document when filing for bankruptcy. If a person does this, he or she commits the act of penalty of perjury. Committing perjury is a federal offense and should not be taken lightly. Therefore, it is imperative that you upfront and honest throughout the entire bankruptcy process.  

The sad truth is that a majority of people do not even need to transfer assets before filing for bankruptcy. An attorney may be able to help them claim certain assets as exempt from a bankruptcy estate which would then protect the assets from the hands of creditors.
